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LETTERS, July 23, 2008

Dear Editor, 

A recent edition of Der Spiegel contained the news that, despite their large oil reserves, Persian Gulf states are switching to coal to generate their electricity. The reason is simple. Using Australian coal, they can generate a megawatt-hour of electricity for US$17.49. If instead they use as an energy source their own natural gas or oil, then generation costs rise to US$41.34 and US$79.50, respectively. Meanwhile, Middle Eastern oil can be sold on the global market for around US$140 a barrel. 

As it steps up the propaganda for an Emissions Trading Scheme, perhaps the government should contemplate the likely situation in 100-200 years time, when Australian coal reserves start to decline and the Arab states are gleefully selling us their conserved oil for prices equivalent to $500-1000 a barrel. 

Yours etc. 


Professor Bob Carter 

Professor R.M. Carter 
Marine Geophysical Laboratory 
James Cook University 
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